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DEC 2 4958 


November 14th, 1958 
TO THE SHAREHOLDERS: 


The Directors have pleasure in presenting herewith the Annual Report of our Company, 
including the Balance Sheet, Earnings Statement and Earned Surplus for the year ended August 
31st, 1958, as certified by the Company’s Auditors. 


It is gratifying to report an increase in Sales, making it the top year in our history. We 
believe our shareholders will consider the result a satisfactory showing, as it is equivalent to 
15.28 times the Preference Dividend and $4.13 per share of Common Stock. 


We have maintained our regular quarterly dividends at the rate of $1.50 per share per 
annum on the Preference Shares, and on the Common Shares at the rate of $1.30 per share 
perannum. We have again decided to pay a bonus dividend on Common Stock, so the Directors 
declared the following dividends payable on December Ist, 1958, to all shareholders of record 
on November 19th, 1958: 


1. Regular quarterly dividend of 3714¢ per share on Preference Stock. 
2. Regular quarterly dividend of 3244¢ per share on Common Stock. 
3. A bonus dividend of 10¢ per share on Common Stock. 


Due to general business expansion in British Columbia we decided, if we wished to continue 
doing business in that province, we must be competitive. Therefore we have purchased a 58% 
controlling interest in both The Imperial Paint Co. Ltd., to handle distribution of trade lines, 
and The Spectrum Co. Ltd., for manufacturing Paint products. 


Our Earned Surplus shows a healthy increase and now totals $1,902,645, and our Working 
Capital also shows an increase to $1,495,928. This is of considerable help in financing our 
expanding business. 

We look forward to the future with confidence in our ability to secure our fair share of 
available business, although due to the uncertain international situation, it is difficult to forecast 
what our results will be a year from now. 

On behalf of the Directors, I would like to express their appreciation of the continued 
loyal support and co-operation of the staff throughout the year. 

G. C. McEwEn, 
President. 


THE IMPERIAL 


(Incorporated under the Laws of the Province of Ontario) 


BALANCE SHEET AUGUST 31, 1958 


ASSES 
CURRENT ASSETS 


Accounts receivable—sales of our products for which settlement has not been received, less 
amount set aside to take care of any questionable accounts. .............-.-+-+-+eeees 


Due from subsidiary companies on account of merchandise purchased and cash advances.... 


Raw materials, partly manufactured goods, finished products and supplies on hand, valued at 
costior market; whichever 1s-the lowerans. cr cee ie oe eee tee renee ee eee ier 


Investments in other companies at less than the present market value...................... 
Life insurance on three directors with the company as beneficiary, at present cash surrender 


Prepaid expenses, Civicitaxes and insurance premiums eere reel ie ec 
Total Current :Assetsac ote sattente mittee EE NE) eT EE eee 


FIXED ASSETS 


Buildings, machinery and equipment—at depreciated value as at June 30, 1951 as certified to by 
Canadian Appraisal Co. Ltd. ($1,351,743) plus subsequent additions at cost............. 


Less: Accumulated amount set aside on our books each year for depreciation of above fixed assets 


OTHER ASSETS 
Trade marks ‘and rights. 0 2:3.dicam clue 4 ET Ee Ene ra ene 


CURRENT LIABILITIES 

Bank advanes <a: sci. o ch oa ghcn Suen Seen pee ale nem NER ROT Ce TT Re ena eee ToR eG geo eR re ae fn 
Accounts payable—for raw materials bought and due for payment in September and other 
liabilities accrued to date, G75... oe ee lei eae meets tear ete eee eee ee 
Estimated balance owing Federal and Provincial governments covering income taxes for the 
fiscal yearsended August o4, andpothersta xcopmeamprescn enti e tn net tey armen ren te ree ee 
Quarterly dividends payable to shareholders, September 1..............0 00 cee ee cue ee eeeee 
Total Current (Grabilities a. eee ee eos See ee eee 


Capital surplus arising through appraisal of fixed assets June 30, 1951 (less amount trans- 
ferred to accumulated’ depreciation $45; 874) = -sureis aemiare ce cielo ear ieee 


CAPITAL AND SURPLUS 
Capital Stock 


Preference shares (no par value) $1.50 cumulative, participating, convertible, redeemable at $30. 
Authorized—20,000 shares 
Issued’and fully paid—-10;722)sharesaresees sateen ere eee ee eer 


Common shares (no par value) 
Authorized—60,000 shares 
Issued and fully paid—55,610 shares 


Earned surplus—accumulated balance of earnings left in business to provide additional working 
capital 


laze PRINTS wp. 


In accordance with Section 89 of The Corporations Act (Ontario) the accounts of the 
subsidiary companies (not wholly owned) have not been included in the foregoing balance 
sheet and the company’s proportion of the aggregate losses less profits amounting to $1,349 


has not been included in the earnings statement for the year. 


Approved on behalf of the Board: 
G. C. McEwen, Director 


S. E. CLark, Director 


1958 1957 
$ So tenes 829 
718,759 657,344 
76,259 
1,244,312 1,236,232 
6,347 6,347 
42,272 39,102 
12,379 31,520 
$2,101,149 $1,971,374 
$ 96,587 
$2,062,581 $2,029,912 
1,484,414 1,371,226 
$ 578,167 $ 658,686 
117,362 109,862 
$ 695,529 $ 768,548 
$ 1 $ 1 
$2,893,266 $2,739,923 
1958 1957 
$ 535205 oS s.105 
416,375 372,138 
113,231 130,485 
22,094 22,094 
$ 605,221 $ 557,892 
$ 45,874 
$ 268,050  $ 268,050 
117,350 117,350 
$ 385,400 $ 385,400 
1,902,645 1,750,757 
$2,288,045 $2,136,157 
$2,893,266 $2,739,923 


THE 


EARNINGS STATEMENT 


IMPERIAL 1o-Glaze PAINTS tr. 


Years ended August 31 
1958 1957 
Earnings after providing for all selling and administration expenses, but before providing for the 
followinigr ites eerie ewes ate fate Ree vee ceeeiyes ee ce keeps Ann ees Oa $ 547,551 $ 549,143 
COM el LEOMsITLV ES GITLET US seater tee: CaO REHEAT Cree a eee eee 786 661 
$ 548,337 $ 549,804 
Deduct: 
AGA on Kor Gl oeTenalon (Orn Coss WAVE) 5 os 40000 ave uogodnsgas5uancdodad0auegousucdeuos $ 79,887 $ 87,975 
rOviSlOnpOrnincome taxes ptr MSR antec dee eT ee hoe Eien ea ee ERE EE TAA ee Re eee 222,000 218,000 
DDITECLOFSAICES mee cee eee a ee TPT ants eee ree Puc ON a MC ran hey ee Oneal TET Ate eae pe Rasa 625 500 
$ 302,512 $ 306,475 
INetearningsmranstercredsto.barned Sunplustene erie hee eC aen ene eeraea tare $ 245,825 $ 243,329 
EARNED SURPLUS 
Surplustate besinminesOls years. sa-iearicyern 1 Maeicics sicker stetekoeyeeeee yon yore ae etna eee e a Cre terai oe $1,750,757 $1,601,365 
Netieanmings for year asiabOvGs cr. ster cas «27210 o.clters steered esis aces th yas sueyoua foimieher aes Sete Ty eal mes Giant 245,825 243,329 
$1,996,582 $1,844,694 
Deduct: 
Dividends: 
Preference==$).50 Per SMaAnew. mapae cus eeleecin ae euneru crated weil note poL eo sara ane der ene areas Oe $ 16,083 $ 16,083 
Commont—o 1-40 perzshare serie rcesu ier ent ea Meer a env Oct Reece ne een emai 77,854 77,854 
$ 93,937 $ 93,937 
Slilino) Whee yacy ite We) ic = | ieee ea See Pee tna ee TRAN Canoe Leis hap kcuhiper vie Moan pices hence $1,902,645 $1,750,757 


AUDITORS’ REPORT 
To the Shareholders, 
The Imperial Flo-glaze Paints Limited, 


We have examined the balance sheet of The Imperial Flo-glaze Paints Limited as at August 31, 1958 and the related statements 
of earnings and earned surplus for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and related statements of earnings and earned surplus present fairly the 
financial position of the company as at August 31, 1958 and the results of its operations for the year ended on that date according 


to the best of our information and explanations given to us. 


““WILLIAMSON, SHIACH, SALES, GIBSON & MIDDLETON” 


Toronto, Ontario, November 5, 1958. Chartered Accountants. 
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DIRECTORS 

Cre VICE WEN. °. 5-0  . . sde woe President 
A. J. BopIg.. . Vice-President and General Manager 
Mie te SOCDING 24. 4. Ay reals Vice-President 
Bro. GRUNDY... foe Vice-President in charge of 

Research and Sales 
Se (LAR Kees Soc eee Secretary-Treasurer 
TLS R Ve pee e Ons «iets SOUS cue er aes Director 


Stock TRANSFER AGENTS 
NATIONAL TRUST COMPANY LIMITED 


BANKERS 
CANADIAN BANK OF COMMERCE 
Toronto 


